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Implications of the coronavirus pandemic to 
the global economy. 

INTRODUCTION





The Keynesian model

● The economy does not 
automatically adjust back to full 
employment

● Wages do not fall easily

● You can get “stuck” at less than 
full employment indefinitely
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CURRENT RECOVERY: UNITED STATES



CURRENT RECOVERY: UNITED STATES



Recessionary gaps & factors of production

Recessionary gap

AS2



THE NEED FOR AN INCLUSIVE RECOVERY



THE NEED FOR AN INCLUSIVE RECOVERY

Source: PayScale



ECONOMIC JUSTIFICATION

● Long-term economic growth
○ Shifts in the long-run/Keynesian 

aggregate supply curve
● Reduction of inflationary pressures

○ Long-term growth and short-term growth 
in aggregate demand 



SOCIAL JUSTIFICATION

● Morality
○ Wellbeing and living standards as social 

objectives
● Theory of Justice 

○ Principles of Justice and the Veil of Ignorance



What does an 
inclusive recovery 

look like?



Components of an inclusive recovery

Communities of colour & women

3
Education and skills

1
Accounting for minorities

Tackling structural unemployment

2
Reducing inflationary 
pressures

Growth without harmful inflation



Accounting for minorities

Source: FiveThirtyEight

● POC generally in 
low-wage jobs

● How different 
sectors are 
affected 

● Strengthening 
career policies



Accounting for minorities

● Disruptions in 
school and 
childcare

● “Pink collar” 
low-wage jobs

● Restructuring 
the childcare 
and education 
systems 



Education Childcare

USA: THE BIDEN ADMINISTRATION’S PLANS 

FFCRA, CARES. 
Child Tax 
Credits

Universal 
schooling 
requirements



IMPACT OF THE AFP ON THE ECONOMY → reducing inflationary pressures



IMPROVING THE CURRENT POLICIES: CHILDCARE AND RACIAL DISPARITIES



Education and skills - tackling structural unemployment



EDUCATING THE WORKFORCE

AN INCLUSIVE 
RECOVERY FOR 

THE UNEMPLOYED

Addressing specific employment barriers Technological unemployment

Improving the quality of labour



conclusion

INCLUSIVE RECOVERY: A 
CENTRAL ECONOMIC 

POST-PANDEMIC 
OBJECTIVE

● Social justice 
and morality 

● Economic 
prosperity 

● Improving the 
quality of the 
workforce for the 
future 



sources & further reading

Here is a list of the articles I used to research for my presentation, as well as to get background information 
on the topic. I highly recommend browsing these articles if you wish to learn more about inclusive economic 
recovery in the US:

● https://www.payscale.com/data/gender-pay-gap#section03 
● https://www.nytimes.com/2021/05/18/magazine/stimulus-us-economy.html 
● https://www.brookings.edu/research/the-pandemic-hurt-low-wage-workers-the-most-and-so-far-the-recovery-

has-helped-them-the-least/ 
● https://projects.fivethirtyeight.com/us-economy-coronavirus/ 
● https://www.mckinsey.com/featured-insights/future-of-work/covid-19-and-gender-equality-countering-the-re

gressive-effects 
● https://www.mckinsey.com/industries/public-and-social-sector/our-insights/achieving-an-inclusive-us-econo

mic-recovery# 
● https://www.bloomberg.com/news/articles/2021-07-06/soaring-u-s-rents-are-the-sticky-inflation-with-stayin

g-power 
● https://www.economicsobservatory.com/what-will-shape-recovery-tell-us-about-best-policy-response  
● https://edition.cnn.com/business/us-economic-recovery-coronavirus 
● https://www.bbc.com/news/business-51706225 
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https://www.bloomberg.com/news/articles/2021-07-06/soaring-u-s-rents-are-the-sticky-inflation-with-staying-power
https://www.economicsobservatory.com/what-will-shape-recovery-tell-us-about-best-policy-response
https://edition.cnn.com/business/us-economic-recovery-coronavirus
https://www.bbc.com/news/business-51706225
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